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21-Jun 20-Jun Chg 21-Jun 20-Jun Chg

 INDICES  FOREX

  FBM SHARIAH 12,210.42      12,132.76   0.64%   RM/USD 4.1490       4.1470        0.05%

  FBM KLCI 1,682.23        1,675.43     0.41%  COMMODITIES

  FBM EMAS 11,849.51      11,786.28   0.54%   CPO/tonne (RM) 2,022.00    2,023.00     -0.05%

  DJIA 26,719.13      26,753.17   -0.13%   Oil/barrel (US$) 57.43          56.65           1.38%

  S&P 500 2,950.46        2,954.18     -0.13%   Gold/ounce (US$) 1,399.60    1,388.45     0.80%

  NASDAQ 8,031.71        8,051.34     -0.24%   Rubber SMR20/kg (sen) 608.00       613.50        -0.90%
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UEM Sunrise downsizes Desaru project to conserve cash 

UEM Sunrise is planning to downsize its high-end residential resort and beach club development in Desaru, Johor, 
conceived 6 years ago, in a move to conserve cash and limit exposure. The existing residential resort development will 
be revised from 680 acres to 228 acres, a size the company said will be much more “manageable”. It said the 
development will be undertaken by Desaru North Course Residences SB (DNCR), a JV company (JVco), whch is one of 
three Jvcos owned by UEM Sunrise and Khazanah-owned Themed Attractions Resort & Hotels Sdn Bhd (TAR&H). 
(Source: The Edge) 

Perisai Petroleum bags US$20m Petronas contract 
Perisai Petroleum’s 51%-owned unit has won a US$20m (RM83.37m) drilling contract from Petronas Carigali SB. The 
contract awarded to Perisai Offshore SB is in relation to the high specification jack-up rig — which is capable of 
operating in water depth of 400 ft and with a drilling depth capability of 30,000 ft — for Petronas’ Samarang drilling 
campaign. The contract is estimated to commence between August and September, adding that the five wells will be 
completed in approximately 200 days. (Source: The Edge) 

EcoWorld Development to tie up with PowerChina to bid for infrastructure projects in Malaysia 
Eco World Development is set to team up with state-owned construction player PowerChina Group to jointly bid for 
infrastructure projects in Malaysia. EcoWorld today inked a MoU with the infrastructure arm of PowerChina to jointly 
bid for unspecified infrastructure projects in Malaysia. The 2 companies have yet to decide on the infrastructure 
projects they may want to bid for. But he gave an assurance that the group will utilise PowerChina’s expertise to 
construct state-of-the-art infrastructure for Malaysians. (Source: The Edge) 

GDB tenders RM2.9bn mixed developments in Klang Valley 
GDB has tendered for 12 projects worth RM2.9bn comprising mixed developments for residential and commercial 
buildings in the Klang Valley. It was hopeful of securing 18% or about RM500m of the tenders, buoyed by its strong 
track record for works completion ahead of schedule. The company have seen gradual improvement in tender activity 
for the construction of various buildings, reflecting project owners’ recovering sentiment in the sector. (Source: NST) 

Straits Inter Logistics’s unit acquires oil tanker for RM19.6m  
Straits Inter Logistics’s unit is to acquire an oil tanker for US$4.7m (RM19.56m). The SMF Begonia Ltd, which is a wholly-
owned subsidiary of 67%-owned Straits Marine Fuel and Energy SB (SMFE), has entered into a MoA with Constellation 
Trading SB, to acquire the 14-year-old ship known as the Antlia. The acquisition of the ship by SMF Begonia is at a 
discount to its current market value, as well as enlarging its asset base. The group will allow for flexibility in respect of 
utilisation of the vessels for its business activities.  (Source: The Edge) 
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Sino Hua-An to issue RM150m in redeemable convertible notes to fund business expansion  
Sino Hua-An International is proposing to issue RM150m worth of redeemable convertible medium-term notes in order 
to fund business expansion measures. It has entered into a conditional subscription agreement with Advance 
Opportunities Fund, in which Tan Choon Wee is the principal shareholder and sole director. Each tranche will contain 
RM50m in notes. However, for the first two tranches, there will be 10 subtranches worth RM5m each — with the third 
tranche having 5 sub tranches worth RM10m. (Source: The Edge) 

 

Pestech bags first contract in Middle East worth RM30m 

Pestech has secured a US$7.16m (RM29.90m) contract to supply mobile substations to Iraq’s electricity ministry. The 
contract — awarded to its wholly-owned unit Pestech SB (PSB) — marks a significant milestone for the group, as this is 
the first time it is venturing into the Middle East region. This reflects Pestech’s strong engineering know-how and 
expertise in modular design and fully prefabricated solution. The contract involves the supply of four new 132/33 
kilovolt (kV), 31.5 megavolt-ampere (MVA) mobile stations and two new 132/11 k, 25 MVA mobile substations. (Source: 
The Edge) 

Kimlun sees margin compression in anticipation of cement price hike  
Kimlun expects a 2% profit margin compression in anticipation of a RM90 or 45% hike in bulk cement prices. Chief 
executive officer Sim Tian Liang said cement is an important building material and the sudden increase in prices will 
affect Kimlun's existing projects. The cement producer will increase the price for bulk cement by RM90 per tonne to 
RM290 per tonne, from RM200 per tonne. The company urged cement producers to give the construction industry a 
grace period of three to six months, before implementing the price hike. (Source: Bernama) 

Damansara Realty partners Negeri Sembilan state investment arm in RM771m mixed development 
Damansara Realty is partnering the state investment arm of Negeri Sembilan — the Menteri Besar Negeri Sembilan 
(Inc) or MBNSI — to jointly develop a RM771m mixed development in Bandar Sri Sendayan, Negeri Sembilan. It has 
accepted a letter of award from MBNSI for the joint development project, which will be on a 50-acre commercial land 
owned by MBNSI. The project will comprise shop lots, commercial podiums and residential units. The development 
profit attributable to MBNSI under the partnership is approximately RM100.795m, to be paid in eight tranches. (Source: 
The Edge) 

Sarawak Energy eyes additional electricity sales to West Kalimantan 
The Sarawak government, through its state-owned power utility, Sarawak Energy (SEB), is eyeing the potential sale of 
additional electricity to Indonesia. This follows recent reports that the Indonesian capital might be shifted to West 
Kalimantan from Jakarta in the near future. The state was currently progressing on the Borneo Grid initiative with the 
first interconnection to West Kalimantan having already being established. With the expertise and engineering skills of 
SEB, the potential is there and we can work with Indonesia. (Source: Bernama) 

ARB ventures into Cambodia with RM83.5m ERP project 
ARB has teamed up with a Cambodian firm to implement the enterprise resource planning (ERP) system and solutions 
in that country. The group’s wholly-owned subsidiary ARB Development SB (ARBD) today signed a memorandum of 
understanding with East Insurance PLC for the project valued at no less than US$20m (RM83.5m). East Insurance, 
incorporated in 2017, is principally involved in the provision of general- and life insurance coverages in Cambodia. “The 
MoU shall mark the company’s maiden foray into [the] Cambodian market by leveraging on its expertise in provision of 
ERP systems to East Insurance, and also serves as a platform for ARBD to penetrate and expand its regional expansion 
in South East Asian countries, which is in line with the company’s business strategy. (Source: The Edge) 

 

UEM Edgenta spends RM20m on mechanised vehicles 

UEM Edgenta Bhd, through its expressway and roads maintenance division, Edgenta Infrastructure Services, has 
invested about RM20m in new mechanised vehicles to further advance its operational excellence, as well as modernise 
its service offerings and delivery. MD/CEO Datuk Azmir Merican said the vehicles included a mechanised grass cutter, 
10 units of mechanical road sweepers, an impact protection vehicle and an automated remote slope grass mower. 
Azmir said the MoU was aimed at establishing new industry standards focusing on safer work conditions for expressway 
maintenance workers, as well as to protect the safety of road users (Source: Bernama) 
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Serba Dinamik secures seven contracts 
Serba Dinamik Holdings Bhd said its wholly-owned subsidiaries have secured several contracts. Serba Dinamik 
International Ltd (SDIL) has won a three-year operations and maintenance (O&M) contract from Pavilion Qatar 
Engineering Co WLL worth US$60m or RM250.62m. The contract, which commenced on May 20, has a one-year 
extension option. Meanwhile, the group said Serba Dinamik Sdn Bhd (SDSB) has secured five O&M contracts from 
Petronas Chemicals Fertiliser Sabah Sdn Bhd, Malaysia Refining Company Sdn Bhd, Malaysia LNG Sdn Bhd, Kebabangan 
Petroleum Operating Company Sdn Bhd (KPOC) and PC Myanmar (Hong Kong) Ltd. (Source: The Edge) 

Yinson gets 4-year FPSO charter contract extension worth RM574m 
Yinson Holdings Bhd has secured a four-year extension of its floating production storage and offloading (FPSO) charter 
contract worth US$137.5m (RM574.1m). In a filing with Bursa Malaysia, Yinson said its indirect wholly-owned subsidiary 
Adoon Pte Ltd has entered into an addendum with Addax Petroleum Development (Nigeria) Ltd to further extend the 
contract for the charter of FPSO Adoon with retrospective effect from Oct 17, 2018 to Oct 16, 2022. The original 
contract for the FPSO Adoon was awarded on Oct 17, 2006, for a period of eight years, with an option to renew for up 
to eight years.. (Source: The Edge) 

IOI Corp appoints former plantations minister Peter Chin as chairman 
IOI Corp Bhd has redesignated its non-executive director Tan Sri Peter Chin Fah Kui, who was formerly Sarawak United 
Peoples’ Party (SUPP) president, as the plantation group's independent non-executive chairman, effective today. In its 
filings with Bursa Malaysia, IOI Corp also announced today that chief executive officer (CEO) Datuk Lee Yeow Chor will 
be redesignated as the group’s managing director. These changes came after the demise of the group’s former 
executive chairman Tan Sri Lee Shin Cheng earlier this month.. (Source: The Edge) 

Fajarbaru, China Gezhouba Group to jointly bid for solar PV plants 
ajarbaru Builder Group Bhd is partnering a Chinese company to participate in the bidding on request for proposal (RFP) 
by the Energy Commission of Malaysia to develop and operate large scale solar photovoltaic plants (LSS3) for Peninsular 
Malaysia. Fajarbaru has entered into a memorandum of understanding (MoU) with China Gezhouba Group Overseas 
Investment Co Ltd (CGG) to bid for the LSS3 through a joint venture company with 55% ownership by Fajarbaru and 
45% by CGG. (Source: The Edge) 

 

DNeX in talks to sell stake in Ping Petroleum, confident to fetch 'better than book' valuation 

DNeX has confirmed that it is in talks to sell its 30% stake in its upstream O&G associate Ping Petroleum Ltd. The group 
is confident that it could fetch attractive valuations for the investment given current stronger crude oil prices compared 
with the time when it acquired the equity stake. The group has been actively looking to monetise its investment 
although it is still very much a work in progress. DNeX, as a shareholder of Ping, has always been looking to monetise its 
investment in this associate company and are still looking at what is the best option and how we can monetise. (Source: 
The Edge) 

Alam Maritim expects 30% from order book to be recognised this year 
Alam Maritim expects 30% of its RM990m order book to be recognised in the group's current FY19. The order book 
comprises several contracts namely the RM500m subsea services, RM250m offshore installation and construction (OIC) 
and the remaining RM240m offshore support vessels (OSV). These contracts would keep the company busy for 
between 2 and 5 years. The nature of the contracts it secured, was a clear indication of the company’s shift in business 
focus from being a pure-play OSV provider to an integrated marine serviced provider by tapping on its expertise in OIC 
and subsea services. (Source: StarBiz) 

MSM warns of drastic measures if govt does not manage sugar import 
MSM Malaysia has warned that it will resort to taking commercial approaches that may not be beneficial to Malaysia as 
a whole, should the group's financial performance continue to be impacted by sugar import permit holders that are 
approved by the government. The 2 local industry players have constantly engaged with the government to express 
concerns and for their views on APs to be taken into consideration. If this situation is not managed well, we will 
probably have to resort to other alternative strategies that would be positively beneficial to MSM without taking into 
account national interest or Malaysian consumers' interest. (Source: The Edge) 
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Francis Yeoh is now Lafarge Malaysia’s chairman 
YTL Corp executive chairman Tan Sri Dr Francis Yeoh is now the executive chairman of Lafarge Malaysia. His 
appointment effective today comes after Tunku Tan Sri Imran Tuanku Jaafar stepped down as an independent and non-
executive chairman of the cement maker. YTL Cement SB, a 98%-owned unit of YTL Corp, has acquired a 51% stake in 
Lafarge Malaysia. It has subsequently launched a mandatory general offer to Lafarge Malaysia’s minority shareholders 
for the remaining shares in the company at RM3.75 per share. Yeoh, 64, has been redesignated as the group’s executive 
chairman, from executive director previously. (Source: The Edge) 

TH Heavy hopes to return to profit in FY19 
THHE which is in the midst of formulating a plan to regularise its financial conditions, hopes to keep up the momentum 
of last week's contract win through to the rest of its FY19. The group is expecting to turn a profit in FY19, following the 
positive momentum seen in the 2HFY18 and the 1QFY19. For the remaining quarters in FY19, the group is expecting to 
achieve similar performance as 1QFY19. THHE posted a net profit of RM2.48m in 1QFY19, compared with a net loss of 
RM14.75m a year ago, while quarterly revenue increased to RM11.53m from RM186,000 in 1QFY18. (Source: The Edge) 

 

WCT and Hyatt to develop Hyatt Place Johor Bahru 

WCT and Hyatt Hotels Corp (Hyatt) has entered into a management agreement to develop a 200-room hotel in an 
integrated development that includes the largest regional mall in Johor, Paradigm Mall Johor Bahru. Dubbed Hyatt 
Place Johor Bahru, the hotel will feature 200 guestrooms, a cafe, swimming pool, fitness centre, as well as more than 
2,400 sq ft of meeting space. It is set to open in 2020. The hotel will be part of a 13-acre integrated development that 
includes the Paradigm Mall Johor Bahru, which opened in late 2017, as well as the soon-to-be-launched Paradigm 
Residence. (Source: The Edge) 

Serba Dinamik eyes 10% net profit growth this year 
Serba Dinamik is eyeing a net profit growth of about 10% for the FY19, as it intends to secure several more contracts 
within the year. The management is targeting to achieve revenue growth of 15% to 20% this year, so based on that, it 
would translate to sales revenue of RM4bn for 2019. The company are targeting net profit growth of 10% to 12% to 
achieve net profit of above RM400 million. This will be driven by O&G-related contracts, with the group deriving 30% of 
its contracts locally and the balance 70% from overseas. (Source: The Edge) 

Aeon Credit hopes to maintain performance in FY20 despite external headwinds 
Despite signs of an economic slowdown, Aeon Credit Service expects to once again post a net profit of above RM300m 
for the current financial year as it did in the previous 2 years. Although the country's economy appears to be affected 
by the ongoing US-China trade tensions, Aeon Credit's business has been fairly stable and is still recording growth. The 
company try to stabilise the business and hope to achieve targeted growth. The growth in the current FY20 will be 
mainly driven by the personal, motorcycle and retail financing segment and the credit card segment. (Source: The Edge) 

KKB Engineering clinches 3 contracts worth RM29m 
KKB Engineering has scored three contracts worth a total of RM29m. Its subsidiary OceanMight SB received a 
subcontract LoA from MISC Offshore Floating Terminals Dua (L) Ltd for the provision of engineering, procurement, 
construction and commissioning of a new electric submersible pump (ESP) module in relation to upgrade and 
modification works on MAMPU-1 and AJK Platform for Vestigo Petroleum SB. The group was also issued a supply order 
by Mirecont SB to supply mild-steel cement lining (MSCL) pipes for the Sarawak Water Supply Grid Programme. (Source: 
The Edge) 

Seacera gets letter of demand for RM18.3m from AmBank Islamic 
Seacera has been served a letter of demand for RM18.3m from AmBank Islamic. It received the letter as the guarantor 
for facilities taken by its subsidiary Seacera Ceramics SB in respect of total amount outstanding and due payable under 
the Murabahah Tawarruq Term Financing-I and Cashline-I. The company is required to settle full settlement within 
seven days from June 19, 2019, failing which AmBank Islamic shall proceed with necessary action as deemed fit and all 
costs to be incurred by the company. (Source: The Edge) 
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Boustead Holdings 1Q in the red 
Boustead Holdings slipped into the red for the 1QFY19, posting a net loss of RM22.4m, from RM6.1m net profit 
registered in the corresponding quarter last year, on the back of losses incurred in the plantation, heavy industries and 
property segments. The diversified group noted quarterly revenue increased 11.32% to RM2.51bn, from RM2.3bn 
posted a year prior. EPS dipped into losses, with a loss per share of 1.11 sen posted in 1QFY19, from 0.30 sen profit per 
share seen last year. (Source: The Edge) 

 

https://www.theedgemarkets.com/article/boustead-holdings-1q-red

