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22-Feb 21-Feb Chg 22-Feb 21-Feb Chg

 INDICES  FOREX

  FBM SHARIAH 11,953.11      12,062.58 -0.91%   RM/USD 4.0775       4.0773       0.00%

  FBM KLCI 1,721.42        1,730.68    -0.54%  COMMODITIES _

  FBM EMAS 12,002.50      12,083.93 -0.67%   CPO/tonne (RM) 2,257.00    2,264.00    -0.31%

  DJIA 26,031.81      25,850.63 0.70%   Oil/barrel (US$) 57.26          56.96          0.53%

  S&P 500 2,792.67        2,774.88    0.64%   Gold/ounce (US$) 1,328.25    1,323.65    0.35%

  NASDAQ 7,527.55        7,459.71    0.91%   Rubber SMR20/kg (sen) 582.50       571.00        2.01%
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Close Close
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Corporate News 
 
Axiata accepts offer to sell 28.7% stake in M1 for RM1.65bn 
Axiata has sold its 28.7% stake in Singapore-listed M1 Ltd to Keppel Corp and Singapore Press at the offer price of 
S$2.06 or RM1.65bn in total. The telco will gain approximately RM126.5m from the divestment which was held via its 
wholly-owned unit Axiata Investments Singapore to Konnectivity a special purpose vehicle formed by Keppel and SPH. 
The offer price represented a premium of 26% of M1’s last traded price of S$1.63 on Sept 21, 2018 when the offer was 
made but only a 0.98% premium to its last closing price of S$2.04 today. (Source: The Edge) 
 
Telekom Malaysia intends to dispose of 2 office towers adjacent to its HQ 
TM intends to dispose of 2 office towers that are adjacent to its headquarters Menara TM on Jalan Pantai Baharu, Kuala 
Lumpur. TM is inviting offers from interested parties to tender for 20-storey TM Annex 1 Tower and 33-storey TM 
Annex 2 Tower. Both properties are leasehold, with TM Annex 1 having 266,140 square feet (sq ft) of gross floor area, 
and 188,122 sq ft of net lettable area. TM Annex 2, meanwhile, has 412,875 sq ft of gross floor area, and 280,650 sq ft 
of net lettable area. The closing date for the submission of the completed tender documents is on March 29. (Source: 
The Edge) 
 
Berjaya Land begins 2019 with The Tropika launch in Bukit Jalil 
Property developer Berjaya Land is expecting a busy 2019 with several development projects planned for launch this 
year. Slated for launch on Feb 23 right after the Chinese New Year festive period will be its latest condominium 
development in Bukit Jalil, Kuala Lumpur called The Tropika. With a total of 868 units spread across four towers, the 
6.5-acre freehold project offers a golf course view and has a gross development value of slightly over RM700m. Only 1 
tower offering 229 units will be launched first with unit sizes ranging from 732 sq ft to 1,318 sq ft. Price psf ranges from 
RM750 psf to RM820 psf. All units come with two car park bays. (Source: The Edge) 
 
Lower margins, higher expenses trim Luxchem's 4Q net profit 
Luxchem’s net profit for the 4QFY18 fell 8% to RM8.77m from RM9.49m in the previous year, on lower margins and 
higher expenses. Revenue rose 5% in the quarter to RM206.25m, compared to RM197.23m a year ago. EPS fell to 1.02 
sen from 1.13 sen. Despite the lower net profit, an interim dividend of 1.25 sen per share for the financial year ended 
Dec 31, 2018 to be paid on a date to be fixed. This brings its FY18 payout to 4.44 sen vs 4.86 sen for FY17. (Source: The 
Edge) 
 
London Biscuits makes 2

nd
 private placement in less than a year 

London Biscuits is proposing to undertake another private placement this time to raise up to RM22.73m from the 
exercise to 3

rd
 party investors to be identified later. The proceeds raised will be used to further pare down its bank 

borrowings and for working capital. As at Jan 24, the total bank borrowings of London Biscuits stood at RM363.54m, 
largely consisting of banker’s acceptances, medium term notes, revolving credits and bank overdrafts. The proposed 
private placement will involve the issuance of up to 45.46m new shares, representing up to 15% of its enlarged issued 
shares. (Source: The Edge) 
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CCM Duopharma 4Q net profit up 18%, proposes 4 sen dividend 

CCM Duopharma Biotech 4Q net profit rose 18.45% to RM14.37m from RM12.13m a year ago, due to higher revenue 
and changes in accounting policies arising from adoption of the Malaysian Financial Reporting Standards 9 (MFRS 9).EPS 
for the quarter ended Dec 31, 2018 rose to 2.17 sen from 1.86 sen. Quarterly revenue was up 3.01% to RM115.63m 
from RM112.25m previously. CCM Duopharma has declared a final dividend of 4 sen, bringing total payout for FY18 to 
5.5 sen, as against 3.64 sen in FY17. (Source: The Edge) 
 
Deleum bags gas lift valve contract from Petronas Carigali 
Deleum has bagged a 3 year contract to provide gas lift valves and insert strings equipment, accessories and services to 
Petronas Carigali SB. Its wholly-owned subsidiary Deleum Oilfield Services SB has received a letter of award from 
Petronas Carigali. The contract will commence on Jan 7 and has a 1 year extension option. The contract is expected to 
contribute positively towards the group's earnings and net assets per share for the duration of the contract. Deleum 
shares closed up 2 sen or 1.8% at RM1.13, with 197,500 shares done bringing a market capitalisation of RM453m. 
(Source: The Edge) 
 
Southern Steel posts 2Q net loss on lower sales volume, selling prices 

Southern Steel slipped into the red in 2QFY19, posting a net loss of RM44.41m compared with a net profit of RM69.96m 
a year ago, on lower sales volume and selling prices. This is its first loss-making quarter since 4QFY16. This resulted a 
loss per share of 10.24 sen for 2QFY19 compared with an earnings per share of 16.17 sen for 2QFY18. Quarterly 
revenue was also down 15.4% to RM809.51m from RM956.44m in 2QFY18. (Source: The Edge) 

 
DBE Gurney, Thailand’s FFCL to jointly operate trading, distribution agency  
DBE Gurney is partnering Thailand-based Farmmesh Foods to jointly open and operate a trading and distribution 
agency in Malaysia. Its subsidiary DBE Poultry SB has entered into a MoU with FFCL, where both companies will be 
operating the trading and distribution channel in Malaysia through a JV company, with 70% ownership by DBE Poultry 
and 30% by FFCL. FFCL is involved in the retailing of meat and meat products. (Source: The Edge) 
 
Guan Chong declares special dividend as 4Q net profit almost doubles  
Asia’s biggest cocoa grinder Guan Chong’s net profit nearly doubled to RM63.02m or 13.19 sen per share in the 4QFY18, 
up 92.6% from RM32.7m or 6.84 sen per share last year. Quarterly revenue grew 32.5% to RM651.29m from 
RM491.44m a year ago, on the back of higher sales volume of cocoa products. Guan Chong also declared a special 
dividend of 2 sen per share for the FY18, payable on March 29. (Source: The Edge) 
 
Boustead accepts offer to sell Royale Chulan Bukit Bintang for RM197m 

Boustead announced it is disposing of its Royale Chulan Bukit Bintang Hotel business to Singapore-based Hotel Royal 
Ltd for RM197m. Boustead's wholly-owned unit Boustead Hotel & Resorts SB has accepted the offer from Hotel Royal. 
In December, The group was seeking bidders for the 21-year-old asset, which is located on 2 parcels of freehold land in 
Kuala Lumpur measuring approximately 3,189 square metres. (Source: The Edge)  
 
Pesona Metro bags RM409m superstructure job from MRCB 
Pesona Metro has bagged a contract worth RM408.8m from MRCB for superstructure works for a mixed development 
in Seksyen 98. Pesona Metro SB has accepted the letter of acceptance from MRCB's wholly-owned subsidiary MRCB 
Builders SB. The works involve 3 blocks of apartments with 734 units, 8 floors of parking as well as 6 units of retail space 
with 2 floors of basement parking. The project will be for 30.5 months commencing on Feb 18. (Source: The Edge) 
 
WCE 3Q net profit up 7% on lower taxation 
Highway construction company WCE’s net profit grew 7.4% to RM10.34m for the 3QFY19 from RM9.62m a year ago 
due to the lower taxation. There is lower taxation of RM322,000 compared with RM1.42m in 3QFY18. The effective tax 
rate for the current quarter is lower than the statutory tax rate due mainly to certain non-taxable income items. (Source: 
The Edge) 
 
 

https://www.theedgemarkets.com/article/ccm-duopharma-4q-net-profit-18-proposes-four-sen-dividend
https://www.theedgemarkets.com/article/deleum-bags-gas-lift-valve-contract-petronas-carigali
https://www.theedgemarkets.com/article/southern-steel-posts-2q-net-loss-lower-sales-volume-selling-prices
https://www.theedgemarkets.com/article/dbe-gurney-thailands-ffcl-jointly-operate-trading-distribution-agency
https://www.theedgemarkets.com/article/guan-chong-declares-special-dividend-4q-net-profit-almost-doubles
http://www.theedgemarkets.com/article/boustead-accepts-offer-sell-royale-chulan-bukit-bintang-rm197m
https://www.theedgemarkets.com/article/pesona-metro-bags-rm409m-superstructure-job-mrcb
https://www.theedgemarkets.com/article/wce-3q-net-profit-7-lower-taxation


This report is for clients only and shall not be reproduced either in part or otherwise without the prior written consent of PMB Investment Berhad. While the information contained herein has 
been obtained from sources believed to be reliable, such sources have not been independently verified. Consequently, the company does not guarantee the accuracy of anything stated herein 
in any manner whatsoever, and no reliance upon such statement by anyone shall give rise to any claim whatsoever against the company, its directors, officers, employees or agents. All opinions 
and recommendations expressed herein reflect our judgment as at this date and are subject to change without notice.  

 

 

 

Monday  25 February 2019 

 

 

Paragon Union to receive RM16.5m in settlement 
Paragon Union will receive a reduced total sum of RM16.5m following a settlement agreement between the company 
and Prestamewah Development SB and Liw Jun Wai. The initial sum ordered by the Court of Appeal for Prestamewah 
and Liw to refund was RM18m. Prestamewah will pay its portion of the RM13.5m by transferring three units of 3 storey 
factories worth RM11m to Paragon Union as partial settlement. (Source: The Edge) 
 
Asia Brands aborts RM40m private placement plan 
Asia Brands whose fashion brands include Anakku, Audrey and Mickey Junior has aborted its plan to undertake a 
private placement exercise which would have seen it issuing up to 20% of its enlarged share capital to new investors to 
raise RM23.27m. Asia Brands will not proceed with the implementation of the private placement as the company had 
achieved its objective to raise funds from the rights issue for the repayment of the Islamic Medium Term Notes of 
RM40m due on March 18, 2019. (Source: The Edge) 
 
AZRB subsidiary bags RM150.5m worth of Petronas jobs in Kertih 

AZRB’s wholly-owned subsidiary Ahmad Zaki SB has secured RM150.5m worth of projects which include the proposed 
refurbishment and upgrading of Petronas office and operation complexes in Kertih, Terengganu. Ahmad Zaki SB had 
accepted the letter of award from Rantau Properties SB. Besides the refurbishment and upgrading of the Petronas 
office and operation complexes, Ahmad Zaki SB will also construct a new annex building and undertake infrastructure 
and landscaping works. (Source: The Edge) 
 
CCM Duopharma hopes to get RM10m GST refund this year 
CCM Duopharma is hopeful of getting its RM10m GST refund from the government within this year. They are in the 
process of getting the refund. There are still questions that need to be addressed with MoF, but they are quite happy 
with the announcement about the refund. Hopefully, it will be refunded within this financial year. The government still 
owed CCMD about RM10m in GST refunds. (Source: The Edge) 
 
Favelle Favco units secure six crane supply jobs worth RM61.1m 
Favelle Favco’s units have secured 6 contracts to supply tower cranes and offshore cranes to various clients for a 
cumulative sum of RM61.1m. Its units Favelle Favco Cranes, Favelle Favco Cranes (USA) and Favelle Favco Cranes (M) SB 
received the purchase orders or letter of intent for the contracts between November 2018 and yesterday. There are 4 
contracts for the supply of tower cranes. One is expected to be delivered by 1Q2019 while 2 are to be delivered by the 
2Q, the 4

th
 is scheduled for Q3 delivery. (Source: The Edge) 

 
Asia Poly downsizes Aceh hydro power plant, trims stake in firm undertaking the project 
Asia Poly which is undertaking the development of a hydro power plant in Aceh, Indonesia is downsizing the plant's 
capacity from 12MW to 10MW to expedite the process of securing the independent power purchase agreement for the 
project from the State government. Concurrently, Asia Poly has reduced its indirect equity ownership in the subsidiary 
undertaking the project, PT Rimba Tripa, to 49% from 51% previously to comply with local legislation in relation to the 
reduced capacity. (Source: The Edge) 
 
D&O almost doubles 4Q profit on higher revenue and better margins 
D&O Green Technologies almost doubled its net profit for the 4QFY18 to RM12.33m against RM6.94m in the previous 
corresponding quarter on the back of higher revenue and better gross profit margins. EPS for the quarter jumped to 
1.12 sen from 0.69 sen a year ago as its gross profit margin rose 3.6% points to 29.7% on better sales mix, cost 
management and efficiency gains. Revenue rose 6.08% to RM140.58m from RM132.53m in 4QFY17. (Source: The Edge) 
 
Pharmaniaga's 4Q net profit plunges 80%, declares lower dividend 

Pharmaniaga’s 4Q net profit plunged 80% to RM4.44m from RM21.7m a year ago mainly due to lower demand coupled 
with higher finance costs. EPS for the quarter ended FY2018 to 1.71 sen from 8.36 sen previously. Revenue was also 
lower by 3% at RM596.64m compared with RM613.2m a year ago. The 4

th
 interim dividend of 2 sen per share lower 

than the 6 sen declared in the previous year. The lower demand was recorded from government hospitals under the 
non-concession business. (Source: The Edge) 
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Celcom wins contract to provide 4G MOCN to TM's subsidiary webe 
Celcom Axiata has bagged a related party award from TM to provide the 4G Multi Operator Core Network to TM's 
subsidiary webe digital SB. 4G MOCN is an alternative network sharing technology which complements the existing 2G 
and 3G domestic roaming services arrangement through an agreement which was entered into between TM, webe and 
Celcom in January 2016. This 4G MOCN award will enable webe to further enhance its existing network coverage. 
(Source: The Edge) 
 
Scomi Group has not defaulted on Scomi Rail's RM113.96m Maybank loan 

Scomi has not defaulted on Scomi Rail’s RM113.96m loan from Maybank under a notice of demand dated January 31, 
2019 since the parties involved have agreed to an extension of time until March 8, 2019 for Scomi to revert on the 
matter. They refer to their announcements dated February 13, 2019 and February 15, 2019. It had on February 8, 2019 
received the notice of demand dated January 31, 2019 from Maybank for the RM113.96m due to failure by SRB to pay 
the default. (Source: The Edge) 

 
Aiiman Asset Management launches Asia-Pac dividend fund 

Aiiman Asset Management SB made its foray into the retail market following the launch of its maiden fund Aiiman Asia 
Pacific Dividend Fund. The fund is an open ended Shariah compliant equity fund that aims to provide investors with 
regular income and capital growth through investments in stable and high dividend yielding Shariah compliant equities. 
To achieve its investment objective, the fund will invest a minimum of 70% of the fund’s net asset value in Shariah 
compliant equities and a maximum of 30% of its NAV in sukuk, Shariah-compliant money market instruments and 
deposits. (Source: The Star) 
 
Margin squeeze pushes Petron into the red in 4Q — its first quarterly loss since 2014 
Thinner profit margins pushed Petron Malaysia Refining & Marketing into a RM25.55m loss in the 4QFY18 which is its 
1

st
 quarterly net loss since 2014. In contrast, the crude oil refiner posted a net profit of RM99.57m in previous 

corresponding quarter. Loss per share came in at 9.5 sen in 4QFY18 compared to earnings of 36.9 sen per share in 
4QFY17. The decline in profit margins were due to inventory holding losses resulting from a sharp fall in prices of 
finished products as crude oil price dropped to 
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