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15-Feb 14-Feb Chg 15-Feb 14-Feb Chg

 INDICES  FOREX

  FBM SHARIAH 13,435.10    13,374.70 0.45%   RM/USD 3.8942      3.9183      -0.62%

  FBM KLCI 1,838.28       1,834.93    0.18%  COMMODITIES

  FBM EMAS 13,117.49    13,071.73 0.35%   CPO/tonne (RM) 2,508.00   2,503.00   0.20%

  DJIA 25,200.37    24,893.49 1.23%   Oil/barrel (US$) 61.34         60.60         1.22%

  S&P 500 2,731.20       2,698.63    1.21%   Gold/ounce (US$) 1,353.70   1,350.67   0.22%

  NASDAQ 7,256.43       7,143.62    1.58%   Rubber SMR20/kg (sen) 554.00      559.50      -0.98%
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Corporate News 
 
Gas Malaysia 4Q net profit up 50% on higher sale, group declares 4 cent dividend 
Gas Malaysia Bhd’s fourth quarter net profit rose 49.22% to RM76.98 million, from RM51.59 million a 
year earlier, on higher volume of gas sold, partly offset by higher operating expenses. Earnings per 
share rose to six cent for the fourth quarter ended Dec 31, 2017 (4QFY17), from 4.02 cent previously. 
Quarterly revenue grew 40.1% to RM1.47 billion from RM1.05 billion in 4QFY16, thanks to higher 
volume of gas sold and also because of higher natural gas tariff. Growth in revenue was also driven by 
increase in volume of gas sold and revisions in gas tariffs. Gas Malaysia declared a second interim 
dividend of four cent per share, amounting to RM51.36 million, payable on March 27. The ex-date is 
March 2 and entitlement date is March 6. Moving forward, the board anticipates yearly increase in gas 
sales volume and number of customers to sustain in FY18.Lastly, The group’s profitability for FY18 is 
expected to be in tandem with the level reflecting the prevailing tariff setting mechanism framework. 
 
AmanahRaya REIT proposes lower 4Q DPU despite jump in net income 
Amanahraya Real Estate Investment Trust (REIT)’s distribution per unit (DPU) for the fourth quarter 
ended Dec 31, 2017 (4QFY17) fell 5.63% to 1.34 cent, from 1.42 cent a year ago. This is despite a 265% 
jump in net income to RM49.4 million, from RM13.5 million previously, because of an increase in fair 
value of investment properties or unrealized gains amounting to RM42.6 million. In a stock exchange 
filing on 15 February, AmanahRaya REIT said its DPU, totaling RM7.68 million, would be paid on April 
6. The ex-date is March 6 and entitlement date is March 8. For the full financial year (FY17), the REIT’s 
net income climbed 83.16% to RM74.25 million, from RM40.54 million a year ago, while total DPU fell 
6.78% to 5.5 cent, from 5.9 cent in FY16. In near future, AmanahRaya REIT said its existing assets 
within the portfolio would be well maintained to ensure rental income stability, It said the trust benefits 
capital appreciations. The manager is also actively identifying good assets for new acquisition to 
improve yield and further diversify its portfolio to minimize sectoral risks. According to Amnahraya 
REIT, “The strategy of having assets with long-term leases by reputable leases shall continue to be the 
focus to ensure sustainable returns”. Separately, AmanahRaya REIT announced its chief executive 
officer Noorbaizura Hermeyney will resign on March 1, to pursue other career opportunities. The 38-
year-old was previously its chief operating officer, before being redesignated as CEO on April 6 last 
year. 
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Johor Port inks MoU with Indonesia's Pelindo I for strategic logistics collaboration 
Johor Port Bhd, a subsidiary of MMC Port Holdings Sdn Bhd, has inked a preliminary agreement with PT 
Pelabuhan Indonesia I (Pelindo I) to collaborate on shipping connectivity between Pelindo I's ports in 
Sumatera/Aceh in Indonesia, and MMC Group's ports in Peninsular Malaysia. Under the memorandum 
of understanding (MoU) inked today in Johor Bahru, both ports will also establish roll on, roll off 
activities in those ports. With the MoU, both ports will explore potential cooperation and other 
opportunities in Port and Logistics business such as Operation & Management approach on existing and 
new port development, and joint collaboration on new port development, according to Johor Port in a 
statement on 15 February. The milestone today further strengthens the synergy between Pelindo I and 
MMC Ports, which, according to Johor Port, not only covers the provision of strategic logistics 
collaboration, but also encompasses a synergistic collaboration in sharing Johor Port’s experience and 
expertise in port management and operations with Pelindo I in the areas of port training services, 
consultation on container and conventional operations, collaboration on inter port logistics services; 
and a sister port partnership programme. Lastly, Under the Sister Port Partnership program, JPB and 
MMC Ports will also develop joint marketing activities with the Pelindo I ports to further enhance 
feeder service to the Indonesian Malaysia Thailand Growth Triangle (IMT-GT) and Singapore-Johore-
Riau (SIJORI). These marketing activities will encourage trading of commodities and cargo 
consolidation activities in Johor. 
 
Sunsuria to jointly develop RM187m commercial lots in Johor 
Sunsuria Bhd plans to jointly build a six-storey stratified commercial lot called Pusat Perdagangan ION 
Akses, with a gross development value of RM187 million in Johor Bahru. In a filing with Bursa Malaysia, 
Sunsuria said its wholly-owned unit Library Mall Development Sdn Bhd signed a joint development 
agreement with lease owner CI Medini Sdn Bhd to build the 355-unit project and dispose of individual 
parcels of shops within the development. Sunsuria said the gross development cost is RM135 million. 
The group said that Library Mall would be entitled to a 20% share of profit of net sales revenue for all 
units sold, while CI Medini would be entitled to the balance of the profit. Sunsuria expects an estimated 
net development profit of RM52 million from the project, which is expected to be completed by the 
second quarter of 2019. It is currently 20.31% complete. Lastly, Sunsuria believes the development will 
contribute positively to its future earnings, while improving the financial position of the group and its 
subsidiaries. 
 
THHE gets nod to novate FPSO contract, to focus on shipbuilding now 
TH Heavy Engineering Bhd (THHE) sees itself a step closer towards resolving its financial difficulties, as 
its plan to novate its contract with JX Nippon Oil & Gas Exploration (M) Ltd makes progress. On 15 
February, THHE secured 100% approval from its shareholders to novate the floating, production, 
storage, offloading (FPSO) facility charter contract with JX Nippon at the Layang gas field in Bintulu, to 
Yinson Holdings Bhd for RM374 million. The contract novation is a critical component in THHE’s 
scheme of arrangement (SoA) with its creditors. Earlier in December, its creditors also approved a debt 
haircut to the tune of RM406.4 million under the SoA, which shrank THHE's settlement to RM564 
million from RM970.4 million previously. THHE will use 94.33% or RM352.8 million from the proceeds 
of the novation agreement to pay its scheme creditors, which will reduce the outstanding settlement 
sum to RM211.2 million. The company has identified non-utilized assets like cranes and other 
equipment’s for disposal, which would bring in another RM12 million or so, subject to valuation. THHE 
also has the option to raise funds by selling its 80% owned Layang FPSO vessel, which future is still up 
in the air. Presently, the FPSO’s fair market value in the region of between US$18 million to US$23 
million is a bargain for interested buyers. Its scrap value is between US$10 million to US$15 million 
(RM44.9 million-RM67.3 million). Meanwhile, Globalmariner Offshore Services Sdn Bhd (GMOS), a 
scheme creditor under the SoA who owns the remaining 20% in FPSO Layang, may incur an impairment 
loss of some RM144.15 million, should the FPSO be sold at scrap value. GMOS has appealed to the High 
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Court to prevent the novation agreement from going through. The appeal was dismissed on Feb 12. 
With THHE’s fabrication yard in Pulau Indah still being blacklisted by Petronas, Suhaimi said it will look 
for opportunities under the segment overseas, with India and Middle East being target markets. “We 
would like to somehow slowly move away from the fabrication business locally, with the overcapacity 
in the local market,” he said, though he maintained the location of its fabrication yard is lucrative for 
clients in other segments. Lastly, the bigger intention he said is to focus more on shipbuilding and turn 
that into THHE’s core business, moving forward. The firm secured its maiden shipbuilding contract in 
July last year to supply three offshore patrol vessels to the Malaysian Maritime Enforcement Agency 
(MMEA) for RM738.9 million. 
 
Sunway Bhd with partners buy RM1.59b property in Singapore 
Sunway Bhd, together with Hoi Hup Realty Pte Ltd and SC Wong Pte Ltd, is buying a property in 
Singapore for S$530 million (RM1.59 billion) to redevelop it into a private residential project. Sunway 
said on Thursday that its Singapore-based unit Sunway Developments Pte Ltd had entered into a 
collective sale and purchase agreement with the collective majority owners of Brookvale Park to buy 
the property. A joint venture will be set up for the acquisition with Hoi Hup, Sunway Developments and 
SC Wong on a proportion of 60:30:10. “The property will be redeveloped into a new private residential 
development with an allowed plot ratio of 1.6 times, subject to authorities’ approval,” it said. Brookvale 
Park is located on 999-year leasehold land in Clementi, Singapore and is currently a 160-unit private 
residential estate with a land area of 34,654 square meters. Hoi Hup is incorporated in Singapore and 
its core business is real estate development, while SC Wong is an investment holding company. Lastly, 
Sunway said the proposed project is expected to contribute positively to the earnings of Sunway Group 
from the financial year ending Dec 31, 2019. 
 

 
 
 


