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23-Feb 22-Feb Chg 23-Feb 22-Feb Chg

 INDICES  FOREX

  FBM SHARIAH 13,601.39 13,592.36 0.07%   RM/USD 3.9185      3.9170      0.04%

  FBM KLCI 1,861.50       1,855.07    0.35%  COMMODITIES

  FBM EMAS 13,313.78    13,276.76 0.28%   CPO/tonne (RM) 2,523.00   2,488.00   1.41%

  DJIA 25,309.99 24,962.48 1.39%   Oil/barrel (US$) 63.55         62.77         1.24%

  S&P 500 2,747.30       2,703.96    1.60%   Gold/ounce (US$) 1,328.75   1,332.20   -0.26%

  NASDAQ 7,337.39       7,210.09    1.77%   Rubber SMR20/kg (sen) 563.00      559.50      0.63%
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Corporate News 
 
Further dilution of shareholding in Idea to result in RM240.7m loss 
Axiata Group Bhd said its non-participation in Idea Cellular’s qualified institutional placement (QIP) of 
424.24 million shares will dilute its shareholding in the Indian associate company to 16.34% from 
18.1%.This in turn will result in an additional estimated loss of RM240.7 million for Axiata for the 
financial year ending December 31, 2018 (FY18), the group said in a filing with Bursa Malaysia. This 
comes on top of the dilution loss of RM151.5 million arising from the previous preferential issuance of 
shares by Idea, which was announced in January. The group said the estimated loss on dilution is 
expected to have a material impact on its earnings per share (EPS) for FY18. Based on its net profit of 
RM909.48 million or 10.1 sen per share recorded in FY17, Axiata said the two issuances will reduce its 
EPS to 5.8 sen. In March 2017, Idea had proposed a composite scheme of amalgamation and 
arrangement with Vodafone India Ltd and Vodafone Mobile Services Ltd to facilitate a merger with 
Vodafone India. Under the scheme, Ideas will issue 50% of its shares to the shareholders of Vodafone. 
Lastly, the exercise forms part of Idea’s capital raising exercise of 67.5 billion rupees under the 
preferential issuance and another 35 billion rupees through the QIP. 
 
FGV expects better FY18 on FFB improvements 
After posting a strong bottom line recovery last year, Felda Global Ventures Holdings Bhd (FGV) is 
confident of delivering an even better 2018, as steps to improve fresh fruit bunch (FFB) production are 
showing results. The group aims to increase its FFB production by 13.85% to 4.85 million tonnes this 
year, from 4.26 million tonnes in 2017. It will also continue to replant up to 15,000 hectares (ha) this 
year, as part of its ongoing transformation and growth initiatives. The better outlook came despite 
expectations that CPO prices will hover between RM2,400 per tonne and RM2,600 per tonne in 2018, 
from RM2,792 per tonne last year. “We expect a good crop this year,” Zakaria said. “We also expect the 
ringgit to continue to strengthen against the US dollar this year. These two factors will contribute to the 
weakening of CPO prices, as compared with 2017." Meanwhile, FY17 saw FGV’s three joint-venture (JV) 
companies in Indonesia, Pakistan and Dubai returning to the black with RM6 million in pre-tax profit, 
compared with RM19 million in pre-tax loss in FY16. FGV will continue to divest up to three non-core 
assets through FY18, as part of its strategy to stay lean and focus in its core plantation business. “Two of 
them are at the final stages,” Zakaria said, but declined to elaborate, except to say that they are worth “a 
few hundred million ringgit” FGV reportedly acquired Asian Plantations for RM628 million and 
assumed its liabilities of RM388 million, in a deal that is at a premium of 294.7% over the latter’s net 
asset value at Dec 31, 2013.Lastly, the company owns 24,622 ha of oil palm plantations in Sarawak, but 
it was reported 40% of the landbank could not be planting exercises for commercial and legal reasons. 
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Industrial division to continue driving FY18 growth at Sime Darby 
Sime Darby Bhd expects to see its industrial division driving growth in its financial year ending June 30, 
2018 (FY18), outpacing growth in its motor division as both are projected to grow at a pace matching 
its second quarter (2QFY18). With an order book of RM2.23 billion, the group expects to see higher 
mining activity in Australia supporting the division's growth, Sime Darby group chief executive officer 
Jeffri Salim Davidson told reporters today. Jeffri said the lead time for its Caterpillar industrial 
equipment is expected to increase from a previous average of six months to between nine and 12 
months as orders pick up. Meanwhile, despite expecting better margins in the motor division due to the 
launch of four new models this year across its BMW, Land Rover and Ford brands, Jeffri stressed that 
volume is what drives profitability. On this front, Sime Darby's motor division is expected to see a 
similar trend of 0.8% growth excluding impairments for the remaining six months of FY18 as improved 
consumer sentiment in China and Malaysia are partly offset by low sales in Singapore due to the new 
rules capping the issuing of certificates of entitlement. Sime Darby is also on the lookout for mergers 
and acquisitions, according to Jeffri, who said the group is open to opportunities. "Our acquisitions 
would be in our core areas of motor and industrials, as well as healthcare through our partnership with 
Ramsey," Jeffri said. Lastly, Sime Darby continues to look for ways to monetise its logistics business, 
namely its port operations in Shandong, China, Jeffri said. 
 
UOA Development acquires land in Sri Petaling for RM61m for mixed development 
UOA Development Bhd is acquiring a property development company that owns 9.4 acres of freehold 
land in Sri Petaling, for RM61.06 million. “The land is expected to be used for mixed development with a 
residential focus complemented by some commercial elements. The total gross development value is 
estimated to be RM1 billion,” the group said in a filing with Bursa Malaysia. UOA Development said it 
will pay cash from internally-generated funds for the acquisition of Cosmo Housing Development Sdn 
Bhd.Lastly, It added that the acquisition is expected to contribute positively to its earnings when the 
development of the land commences. 
 
Vsolar, UTM abort plan to build solar power plant 
Vsolar Group Bhd has aborted a plan to build a solar power generation plant, with a capacity of up to 30 
megawatts (MW) at Universiti Teknologi Malaysia (UTM). In a filing with Bursa Malaysia today, Vsolar 
said both parties have mutually terminated the joint venture agreement (JVA) signed on April 11 last 
year. No reason was given for the termination. "Following the termination of the JVA, the company will 
continue to explore opportunities in the acquisition and development of other solar projects," said 
Vsolar. In April last year, Vsolar had signed the JVA with UTM to form a JV company to undertake the 
proposed project. VSolar was to hold an 80% stake in the JV company and UTM the remaining 20% 
equity interest. Lastly, under the JV, UTM was to identify and provide a suitable parcel of land of 20 
acres for every 10MW to build the solar power generation plant. On its part, Vsolar was to set aside 
RM2 million in the JV company over a period of four years for research and development activities 
related to the development of photovoltaic technology and/or its related enhancements. 
 
Scomi Engineering to delist from Bursa on Feb 28 
Scomi Engineering Bhd (SEB) will be delisted from Bursa Malaysia on February 28 after the completion 
of its merger with parent company Scomi Group Bhd. To recap, it was supposed to be a three-way 
merger between Scomi, SEB and Scomi Energy Services Bhd (SESB). However, the proposal received 
objection from SESB shareholders. As a result, Scomi did not proceed with its merger with SESB. Lastly, 
Trading in SEB shares has been suspended since February 9 to facilitate the implementation of the 
merger exercise. 
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