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26-Jan 25-Jan Chg 26-Jan 25-Jan Chg

 INDICES  FOREX

  FBM SHARIAH 13,738.45   13,717.81 0.15%   RM/USD 3.871 3.8855 0.37%

  FBM KLCI 1,853.92     1,845.86    0.44%  COMMODITIES

  FBM EMAS 13,374.50   13,336.27 0.29%   CPO/tonne (RM) 2,484.00 2,493.00 -0.36%

  DJIA 26,616.71   26,392.79 0.85%   Oil/barrel (US$) 66.14      65.51      0.96%

  S&P 500 2,872.87     2,839.25    1.18%   Gold/ounce (US$) 1,349.70 1,348.01 0.13%

  NASDAQ 7,505.77     7,411.16    1.28%   Rubber SMR20/kg (sen) 583.00    585.50    -0.43%
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Corporate News 
 
Sri Lanka's e-learning solution provider Headstart becomes Axiata's subsidiary  
Sri Lanka's e-learning solutions company and owner of the country's leading digital education portal Guru.lk, 
Headstart (Private) Ltd, has become Axiata's subsidiary. Headstart is a 50.6% subsidiary company of Digital 
Holdings Lanka (Private) Ltd, which in turn is a wholly-owned subsidiary of Dialog Axiata PLC, an 83.3% 
subsidiary of Axiata Group. Dialog Group's investment in Headstart started back in 2014 and totalled 
USD640,000 was via subscription of bonds which may be converted to equity over time with the initial 
conversion resulting in 26% equity stake in Headstart in 2015. Dialog has increased its stake in Headstart to 
50.6% following the conversion (Jan 1, 2018) of the last tranche of these outstanding bonds. (Source: The 
Edge)  
 
GHL starts Alipay payment services in Philippines this month  
GHL Systems will commence offering Alipay payment acceptance services to Philippine in-store and online 
merchants this month. The roll out will start with physical merchants this month and eventually extend to e-
commerce merchants. The Philippines marks the 3rd Asean country after Malaysia and Thailand, where GHL 
has tied-up with Alipay to offer a next generation payment option to merchants. GHL started merchant 
acquiring for Alipay in Thailand in the 2Q2016 and Malaysia in April last year. Now with the Philippine 
market, GHL looks to expanding further to the region as Alipay’s key Asean partner. GHL Thailand has 
enabled over 900 merchant acceptance points while GHL Malaysia has enabled 5,400 acceptance points in 
the hotel, retail chain stores, convenience stores and food and beverage space. (Source: The Edge)  
 
Petronas: LNG cargo deliveries not affected by pipeline leakage  
Petronas has confirmed that its LNG cargo deliveries are not affected by the gas leak incident at Sabah-
Sarawak Gas Pipeline (SSGP) located in Long Luping, Lawas, Sarawak on January 10. The gas supply to 
customers remained unaffected although gas supply from the Sabah Oil and Gas Terminal (SOGT) to 
Petronas LNG Complex in Bintulu had been stopped to ensure safety at the incident site. Petronas as a 
reliable LNG supplier, with no missed deliveries since 1983, will continue to uphold its commitment to its 
customers. The investigations into the cause of the gas leak incident are ongoing and Petronas was working 
closely with the authorities and community to ensure the people’s safety at all times. (Source: Bernama)  
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UEM Sunrise chooses London-based Atkins as master planner of Gerbang Nusajaya  
UEM Sunrise has awarded London-based project management consultant Atkins, a member of the SNC-
Lavalin Group, as the winner of the International Land Use Master Planning Competition for Gerbang 
Nusajaya's Transit-Oriented Development (TOD) plot. Gerbang Nusajaya is the 2nd phase development of 
Iskandar Puteri, which is 1 of 7 stations in Malaysia for the KL-SG HSR project. It is the gateway to Iskandar 
Malaysia, which is set to be the commercial and business engine of Iskandar Puteri, which commands an 
estimated GDV of RM42bn. UEM Sunrise will soon commence the detailed planning and submission for the 
TOD surrounding the Iskandar Puteri HSR station. (Source: The Edge) 
 
Petchem to invest RM6b-RM7b in new plants over 15 years from 2020  
Petronas Chemicals Group Bhd (Petchem) will be investing roughly RM6bn to RM7bn in new plants to 
produce derivatives and specialty chemicals over a 15-year period from 2020. The plants will be located at 
the Refinery and Petrochemical Integrated Development (Rapid) hub in Pengerang as well as in Kerteh, 
Kuantan and Sabah and Sarawak. The investments are still at the stage of preliminary discussion, and the 
details have yet to be finalised. Petchem may use internal funds or borrowings to fund the plants, depending 
on the group’s cash position at that time. Petchem is positive about the group’s performance for the current 
year thanks to the rise in oil prices. (Source: The Edge)  
 
KPJ's diagnostics unit Lablink sees entry of PE firm Quadria Capital  
Singapore-based private equity firm Quadria Capital Investment Management is investing RM119.92 million 
to take up a 49% stake in KPJ Healthcare Bhd's diagnostics unit, Lablink (M) SB. The investment is undertaken 
via KL Kappa SB, which inked a subscription and share purchase agreement (SSPA) with Lablink and 
Kumpulan Perubatan (Johor) SB (KPJSB). KPJ owns Lablink via KPJSB. The proposed SSPA marks the beginning 
of the partnership between KPJ and Quadria Capital to grow Lablink's pathology and diagnostics businesses 
in Malaysia and explore new growth markets in Southeast Asia to become the region's leader in pathology 
and diagnostics services. (Source: The Edge)  
 
Mah Sing eyes minimum sales of RM1.8b in 2018  
Mah Sing is expecting to turn in sales of at least RM1.8bn this year by launching more products priced below 
RM500,000, having breached the mark last year. They are now in a good position for more land banking, 
joint ventures and investments, given it has returned to its net cash position. Compared with a net gearing of 
0.04 times and 0.02 times in 2015 and 2016, Mah Sing has cash and bank balances amounting to RM1.26bn 
as at Sept 30, 2017. Based on a strong balance sheet, they will continue to scout for more land, focusing 
more in the Klang Valley and Greater Kuala Lumpur. (Source: The Edge)  
 
Lotte Chemical in three-year product purchase agreement with Adnoc  
Lotte Chemical Titan (LCT) has signed a deal with one of its biggest suppliers, Abu Dhabi National Oil 
Company (Adnoc), for the purchase of refined products and paraffinic naphtha. LCT’s wholly-owned 
subsidiary Lotte Chemical Titan (M) SB (LCTM) signed the 3-year sales contract effective Jan 1, 2018 till Dec 
31, 2020 with Adnoc. According to the contract, pricing will be based on market price as at loading month, 
while the estimated quantity to be supplied to LCTM will be between 600,000 tonnes and 1 million tonnes 
per year. LCT’s share price settled 0.4% or two sen higher at RM5.18, with 731,300 shares done, valuing the 
group at RM11.77bn. (Source: Bernama)  
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DRB-Hicom terminates JV with Goldstar to produce LOTUS cars in China  
DRB-Hicom Bhd's subsidiary Proton Holdings has terminated its equity joint venture (JV) contract with 
China's Goldstar Heavy Industrial Co Ltd to produce and sell LOTUS cars in China. Lotus Group International 
Ltd has also issued a termination letter to Goldstar. DRB-Hicom said the contract, signed in 2015, was 
terminated because the JV company Goldstar Lotus Automobile had failed to obtain the required 
manufacturing licence in China in time. The deadline to obtain the manufacturing licence was originally Sept 
25, 2017, but was then subsequently extended by the parties to Dec 31, 2017 whereby that the licence was 
still not obtained after the extension. (Source: The Edge) 
 
TH Heavy seeks novation of JX Nippon contract to Yinson for RM374m  
TH Heavy Engineering has proposed to novate a contract awarded to it by JX Nippon Oil & Gas Exploration 
(Malaysia) to Yinson Energy for RM374m cash. The previous contract with JX Nippon had entailed TH Heavy 
leasing a floating production, storage and offloading (FPSO) vessel for JX Nippon's Layang project a gas 
production field located in Block SK10, offshore Sarawak. The contract value of the JX Nippon contract was 
USD372 million (RM1.51bn) for the initial charter period and USD457m (RM1.85bn) for the extended charter 
period. The proceeds of the proposed novation will be mainly used to repay its creditors. (Source: The Edge)  
 
Econpile lands RM119m substructure, basement job  
Piling and foundation specialist Econpile Holdings has bagged a RM119.1m contract from Bayu Mantap SB to 
undertake substructure and basement works for the redevelopment of TNB’s quarters here. Econpile’s 
wholly-owned subsidiary Econpile (M) has received a letter of award from Bayu Mantap for the proposed job. 
The contract entails works for a planned mixed development with two tower blocks, comprising a 45-storey 
corporate tower with a seven-storey multi-level carpark and a 57-storey tower containing serviced residences 
and a hotel, as well as a two-storey commercial development with a four-storey basement carpark. The 
overall duration of the contract is estimated to be 22 months and is expected to contribute positively to the 
group in the FYE June 30, 2018 to 2019. (Source: The Edge)  
 
Boustead Plantations sells land to pay off debts  
Boustead Plantations (BPB) plans to sell plantation land to pay off debts and tax. The plantation group 
intends to dispose of 3 parcels of freehold plantation lands measuring 138.89 hectares on mainland Penang 
for RM136.04m to repay RM127.5m bank borrowings, and RM6.8m real property gains tax. BPB has entered 
into 2 sale and purchase agreements with Sunrich Conquest SB and Titanium Greenview SB for the sale of 
82.84 hectares, and 56.05ha of land, for RM81.14m and RM54.9m, respectively. The sale by BPB was 
represented by CIMB Islamic Trustee Bhd, which also holds all plantation assets of Al-Hadharah Boustead 
REIT. The sale consideration represents a premium of RM5m or 4% over the fair market value of the lands of 
RM131m accorded by the valuer Jones Lang Wootton. (Source: The Edge)  
 
Axiata's edotco targets expansion in region, possible capital raising  
Malaysia's edotco Group is eyeing an entry into markets such as Thailand, Laos and Vietnam, and will tap 
funds to set itself up for more deals in the region, the telecommunications tower services unit of Axiata, the 
country's largest mobile operator. The 8th largest integrated telecommunications infrastructure services 
provider globally, edotco owns 16,500 towers and manages another 10,800 across Malaysia, Bangladesh, 
Pakistan, Cambodia, Myanmar and Sri Lanka. Initially, the group will look to expand organically in the next 2 
years, as operators in markets where the tower sector is still developing are usually not ready for mergers 
and acquisitions. (Source: Reuters)  
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Hua Yang slips into the red in 3QFY18 on soft property market  
Property developer Hua Yang slipped into the red in its 3QFY18, posting a net loss of RM957,000 compared 
with a net profit of RM10.42m a year ago. It recorded a loss per share of 0.27 sen in 3QFY18 compared with 
earnings per share of 2.96 sen in 3QFY17. Quarterly revenue was down 31.3% to RM50.8m from RM73.95m 
in 3QFY17. The financial results are reflective of the soft property market that continues to impact the 
industry. They expect that the remaining FY18 to be relatively flat, yet optimistic of to remain profitable. 
Total unbilled sales as at Dec 31, 2017 stood at RM161.62m. For the 9MFY18, net profit declined 97.4% to 
RM1.35m RM51.28m a year ago, while revenue fell 52.8% to RM143.95m in 9MFY18 from RM304.68m in 
9MFY17. (Source: The Edge)  
 
KLCCP Stapled Group posts flattish net profit at RM345.5m in 4Q  
KLCCP Stapled Group's net profit remain relatively flat at RM345.52m for the 4QFY17 compared with 
RM347.13m in 4QFY16, despite stronger performance in its hotel segment. Earnings per share fell to 19.14 
sen from 19.23 sen. The higher revenue and earnings for the hotel segment came about after Mandarin 
Oriental Hotel, Kuala Lumpur completed the 1st phase of guestroom renovation. Quarterly revenue came in 
at RM352.07m, up 2.1% from RM344.69m in 4QFY16. KLCCP Stapled Group, which is made up of KLCC 
Property Holdings and KLCC Real Estate Investment Trust maintained its momentum in 2017 and distributed 
97% of its overall distributable income with a distribution per stapled security of 36.15 sen representing an 
increase of 1.4% compared to 2016. This translates to a full year dividend payment of RM652.6 million and 
an annual total return of 8.3% to the holders of Stapled Securities. (Source: The Edge) 
 
Petronas offers new Bergading condensate for March  
Petronas has offered 350,000 barrels of new condensate grade Bergading for loading in March. The launch 
of the new grade could help ease tight condensate supplies in Asia. The sell tender is for a cargo loading 
March 21-31 from the Mekar Bergading Marine Terminal. It will close on Thursday, with bids to remain valid 
until a day later. Petronas' cargo is the second condensate export parcel from the new gas field in the Gulf of 
Thailand. Field operator Hess Corp sold the first cargo to Thailand's PTT Pcl for a December loading. 
Bergading, with an API gravity of 59 degrees, is one of the lighter condensates produced in Asia. (Source: 
Reuters)  
 
What's completed and what's not at Petronas' USD27bn PIC project  
Petronas shared the breakdown of development progress of its USD27bn Pengerang Integrated Complex 
(PIC), which was 84% completed as at end-December 2017. Petronas’ 300,000 bpd refinery complex, which 
forms part of the USD16bn RAPID project within the 6,242-acre PIC, was at 94% development completion. 
The refinery will cater to more mid-sour crude from the Middle East. Petronas is still ironing out the details 
on the percentage of crude supply to be sourced from Saudi Aramco under a share purchase agreement 
inked in April 2017 between the 2 parties, as well as the pricing mechanism of the supply. (Source: The Edge)  
 
Takaful Malaysia 4Q earnings up 43% on higher net wakalah fee  
Syarikat Takaful Malaysia saw its net profit for the 4QFY17 rise 43% to RM56.3m, from RM39.26m a year 
ago, thanks to higher net wakalah fee income and lower management expenses. EPS rose to 6.84 sen, from 
5.55 sen previously. Quarterly revenue grew 5.48% to RM517.74m from RM490.82m in 4QFY16. For the full 
FY17, Syarikat Takaful's net profit increased 17.25% to RM206.7m, from RM176.28m in the previous year, 
while revenue rose 6.25% to RM2.14bn from RM2.01bn in FY16. EPS improved to 25.13 sen, from 21.52 sen 
previously. (Source: The Edge) 
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DNeX buys 2 consulting firms to strengthen e-services biz  
DNeX has acquired a substantial stake in 2 consulting and accounting system services companies, as part of 
plans to expand and strengthen its information technology and e-services business segment. The acquisition 
will add value to the group's existing offerings in e-services for trade facilitation. Its wholly-owned subsidiary 
Dagang Net has entered into a conditional share sale and purchase agreement with Nuraslina Zainal Abidin 
to acquire 510,000 shares or a 51% stake in Genaxis SB for RM10m. This acquisition gives DNeX a 60% direct 
stake in Innovation Associates Consulting SB (IAC). (Source: The Edge)  
 
LB Aluminium to diversify into property development  
LB Aluminium (LBA) plans to diversify into property development in a bid to increase its income. The 
proposed diversification will allow the group to take advantage of attractive investment opportunities as and 
when they arise, and help reduce LBA's reliance on its manufacturing business, which is increasingly 
competitive and subject to volatility of its primary raw material. Currently, LBA which operates mainly in 
Malaysia derives 75% of its revenue from domestic sales, while the remaining 25% comes from export sales. 
With that, it expects the property development business to result in a diversion of 25% or more of the 
group's net assets and contribute 25% or more to its net profits. (Source: The Edge)  
 
Aemulus proposes 1-for-4 bonus issue to reward shareholders  
Aemulus has proposed to undertake a bonus issue of up to 109.71m shares on the basis of 1 bonus share for 
every 4 existing shares held to reward its shareholders. The entitlement date for the proposed exercise will 
be determined later. The bonus issue is intended to reward its existing shareholders by increasing the 
number of Aemulus shares held by them, while also enhancing the marketability and trading liquidity of its 
shares. The proposed bonus issue will be wholly capitalised from the share premium account of the 
company, which stood at RM15.21m as at Sept 30, 2017. Upon completion of the exercise, Aemulus' share 
base will increase to 548.56m shares from 438.85m shares currently, while its share capital will remain 
unchanged at RM59.09m. (Source: The Edge)  
 
GFM acquires KPMD to boost order book to RM1.5bn  
GFM's proposed purchase of KP Mukah SB (KPMD), which holds a university concession, will boost its order 
book to about RM1.5bn in total while generating stable cashflow. The integrated facilities management 
services provider entered into a conditional share sale agreement with property developer Kumpulan 
Parabena SB (KPSB) for the 100% acquisition of KPMD for RM130m. KPMD, a special purpose vehicle (SPV) of 
KPSB, is the lessor of an infrastructure facility and provider of maintenance services for Universiti-Institut 
Teknologi Mara (UiTM) Mukah. The planned acquisition of KPMD would enhance its revenue and enable it to 
gain immediate access into a profitable facilities management company with a UiTM and government-
awarded concession that lasts till Sept 17, 2035. (Source: The Edge)  
 
Kimlun buys 47 vacant plots and 30 houses in Shah Alam from Melati Ehsan for RM68m  
Kimlun is buying 47 vacant detached lots and 30 double-storey detached houses in Shah Alam from Melati 
Ehsan for RM68.4m. Its wholly-owned subsidiary Kimlun Land is buying the properties from Melati Ehsan’s 
wholly-owned unit Bayu Melati. The proposed acquisition will enable it to raise its land bank in a strategic 
location in order to enhance its future revenue and earnings. The properties were issued with 99-year 
leasehold titles expiring on Jan 26 or 27, 2103 while the net book value of the lots and houses were 
RM22.4m and RM43.4m, respectively as at Nov 30, 2017. Kimlun Land, as the sole developer, plans to carry 
out some enhancements on the 30 houses, and build bungalow units on the 47 vacant lots after the 
completion of the acquisition. (Source: The Edge)  
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Pantech reports 57% rise in 3Q net profit on higher sales demand  
Pantech's net profit for the 3Q17 rose 57.43% to RM10.05m, from RM6.39m a year ago. This is due to an 
increase in sales demand from both its trading and manufacturing divisions arising from the increased 
delivery to Petronas' Refinery and Petrochemical Integrated Development (RAPID) projects and overseas 
markets. Earnings per share came in at 1.36 sen compared with 0.87 sen previously, while quarterly revenue 
rose 58.08% to RM156.62m from RM99.08m. The group declared a 3rd interim dividend of 0.5 sen per share 
to be paid on April 20. The ex-date is March 28 and entitlement date is March 30. Moving forward, the group 
remains cautiously optimistic on the increased activities and development in oil and gas industries with the 
current oil price breaking above USD60 per barrel. (Source: The Edge) 


