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 INDICES  FOREX

  FBM SHARIAH 12,945.64    12,973.95 -0.22%   RM/USD 3.9722      3.9695      0.07%

  FBM KLCI 1,854.50       1,854.44    0.00%  COMMODITIES

  FBM EMAS 12,863.22    12,894.01 -0.24%   CPO/tonne (RM) 2,450.00   2,432.00   0.74%

  DJIA 24,715.09    24,713.98 0.00%   Oil/barrel (US$) 71.28         71.49         -0.29%

  S&P 500 2,712.97       2,720.13    -0.26%   Gold/ounce (US$) 1,292.60   1,290.74   0.14%

  NASDAQ 7,354.34       7,382.47    -0.38%   Rubber SMR20/kg (sen) 562.50      550.50      2.18%
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 Corporate News 
 
IHH Healthcare has expressed its disappointment after Fortis Healthcare Ltd skipped over its bid to gain control of 
India's second-largest hospital chain, in a deal valued at more than RM2bn. They are disappointed by the decision 
made by the board of Fortis, as they believe they submitted the most compelling bid for the benefit of all Fortis 
stakeholders. IHH's bid, which offers the highest price and most comprehensive solution, addresses the short-term 
liquidity requirements and long-term strategic objectives of the company. With their strong execution track record 
and decades of global healthcare experience, IHH is best poised to provide the requisite vision, leadership, and 
financial strength to grow Fortis into a leading healthcare player. (Source: The Edge) 
 
Gas Malaysia to spend up to RM190m on capex for infrastructure development 
Gas Malaysia will spend about RM180m to RM190m on capital expenditure (capex) this year that will mainly be used 
to expand its gas distribution infrastructure to reach a wider customer base. This is part of its RM500m allocation it 
had previously set up for the period from 2017 to 2019. The company had spent RM170m on capex in 2017. This year, 
they are building more pipelines to enter new areas. They are even looking to expand the current areas, in hope there 
will be more customers that will be connected to the pipeline network system. On the implementation of the third-
party access (TPA) framework, which allows third parties to access gas facilities they do not own or operate. (Source: 
The Edge) 
 
UEM Edgenta confident of sustaining performance after sale of Opus stake 
UEM Edgenta confident of sustaining its performance this year, minus the contribution following its disposal of a 
61.2% stake in New Zealand-based Opus International Consultants Ltd. They also set to grow its topline at a moderate 
pace and to remain profitable. They aim is not to let the sale of Opus impact our profits. For 2018, our target is the 
same level of profitability and in 2019, it is to grow beyond that from what they had when they still had Opus. Azmir 
recognised the significant contribution from Opus to the group, but expects UEM Edgenta to be able to fill in the gap, 
despite the sale of Opus. (Source: The Edge) 
 

DiGi sees flat-low single digit revenue decline for FY18 
DiGi is expecting a flat-low single digit revenue decline for FY18. The anticipated toplines decline is due to the 
competitive environment which is seen to continue going into 2018, the impact of the mobile termination rate, as well 
as voice data cannibalisation. However, it does not see its nominal earnings before interests, tax, EBITDA margin to 
differ from 2017. Nevertheless, DiGi is expecting to grow its internet revenue and to focus on increasing data adoption 
and usage for both of its post-paid and prepaid users. (Source: The Edge) 

 

Gabungan AQRS says ECRL, Pan Borneo doesn’t affect order book  
Gabungan AQRS, which saw its shares plummet 30% to RM1.12 ahead, is unperturbed by the Pakatan Harapan 
government's plan to review mega infrastructure projects such as the ECRL. There’s a perception among investors that 
uncertainty over projects like the ECRL and Pan Borneo highway in Sabah will affect the company. The group’s current 
order book of RM2.7bn would give it earnings visibility over the next 3 years. It is good for the company that the new 
government is focusing on increasing transparency and local participation. (Source: The Edge) 
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SunCon bags RM180m Sunway Medical Centre Phase 1 job 
SunCon has bagged an RM180m contract from Alliance Parade SB to undertake Phase 1 of the Sunway Medical Centre 
project. With this project, SunCon outstanding order book amounts to RM6.3bn. Its subsidiary Sunway Construction SB 
has accepted the letter of award by Alliance Parade for the proposed development. The job constitutes a related-party 
transaction as Alliance Parade is an indirect wholly-owned subsidiary of Sunway, which is a major shareholder of 
SunCon. The project will commence on May 15, with completion by Dec 15, 2020. The project is expected to 
contribute positively to the earnings of SunCon from the financial year ending Dec 31, 2018 onwards. (Source: The 
Edge) 

 

S P Setia achieves RM1.1bn sales in 1Q, upbeat on meeting RM5b full-year target 
S P Setia has secured sales of RM1.11bn in 1QFY18 and is optimistic that it will be able to meet its sales target of 
RM5bn for the year. Local projects contributed RM635.6m, which represented about 58% of the total sales, while 
international ones contributed the remainder RM469.1m. Despite the softer sentiment and majority of the public 
taking a cautious approach, the RM1.11bn sales achieved were within expectations and also validates the strategy S P 
Setia has adopted for the local market in rolling out more mid-range landed properties in our established townships. 
(Source: The Edge) 
 
Maybulk's 1Q net loss more than halved to RM14.34m 
Malaysian Bulk Carriers net loss more than halved to RM14.34m in the 1QFY18, from RM33.21m a year ago, thanks to 
improved charter rates from the dry bulk segment, and reduced losses from its associate, PACC Offshore Services 
Revenue for the quarter ended March 31, 2018, however, fell 17% to RM54.26m from RM64.96m a year ago. The dry 
bulk segment reported a lower loss of RM5.06m in 1QFY18, an improvement of 61% compared with a loss of 
RM12.88m in 1QFY17, mainly due to improved charter rates, which was achieved in spite of a reduced fleet size. 
(Source: The Edge) 

 

Tenaga expects reserve generation margin to stay sustainable at 30% 
TNB is expecting the reserve generation margin to stay sustainable at 30%, going forward. There will be new plants, 
with additional capacity and demand over time, and also over time, there will be existing older capacity that will be 
expire, which is expected to offset the additional capacity. Hence, it is of the view that the reserve margin is to be 
around sustainable level. The Jimah East Power Plant is on track to begin operations in 2019 and will generate 
2,000MW of electricity. This new plant will increase its share of Malaysia's generation capacity to 53.2%, from the 
present 51.8%. (Source: The Edge) 
 

Hartalega 4Q net profit up 30% 
Hartalega saw its net profit jump 30.7% to RM116.8m in the 4QFY18, from RM89.4m a year earlier. The world’s largest 
synthetic glove manufacturer’s quarterly revenue rose by 17% to RM616.84m, from RM527m in 4QFY17. EPS was at 
3.53 sen in 4QFY18, compared with 2.72 sen the previous year. For the full year (FY18), Hartalega reported a net profit 
of RM440.1m or 13.29 sen per share, up 55.4% from RM283.3m or 8.62 sen per share in the previous year. Revenue 
also increased 33.33% to RM2.4bn, from RM1.82bn in FY17. This marks another significant milestone for the Group. 
(Source: The Edge) 
 

Prestariang’s 1Q net profit doubles thanks to SKIN project 
Prestariang net profit doubled to RM6.51m for 1QFY18, from RM3.22m in the previous corresponding period. The 
sharp jump was attributed to contribution from the group’s technology division, in particular the concession revenue 
recorded from the Sistem Kawalan Imigresen Nasional (SKIN) project. Revenue swelled 66% to RM72.75m from 
RM43.89m a year ago. This brought EPS to 1.35 sen per share from 0.66 sen per share in 1QFY17. Prestariang, whose 
share price has tumbled nearly 33% after the general election, declared a single interim dividend of 50 sen per share 
for the FY2018, payable on July 4. (Source: The Edge) 
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UMWOG optimistic of turning around this year 
UMWOG is "cautiously optimistic" of making a turnaround in the current fiscal year if last year’s positive momentum 
continues. The drilling and oilfield services provider recorded positive results in its 3Q and 4Q of last year, the 1

st
 

quarterly profits since 2015. They believe the company is on a strong trajectory to move forward, and they are pleased 
with the continuing strength of oil prices. The challenge this year for them was to replicate the performance achieved 
in the 3Q and 4Q of 2017. (Source: Bernama) 
 

Saudi Aramco looks to strengthen Southeast Asia presence via JVs with Petronas in Pengerang 
With the JV with Petronas in the Pengerang Integrated Complex (PIC), Saudi Aramco is looking to strengthen its 
presence in Southeast Asia via crude supply and downstream operations. Malaysia provides a great opportunity for 
the company’s downstream portfolio expansion in Asia. Additionally, the strategic location in Pengerang will position 
Malaysia as a prolific regional energy hub and at the same time, serve to enhance energy security in the Asia-Pacific 
region. (Source: The Edge) 
 

Amway 1Q net profit slips 15.6%, declares 5 sen dividend 
Amway registered a lower net profit of RM7.98m a share for 1QFY18 on the back of softer sales and higher import 
costs owing to a weaker ringgit. Its profit was 15.63% lower than in the same period last year of RM9.45m a share. 
Amway's first quarter revenue fell 0.77% to RM235.32 m from RM237.15m in 1QFY17. The group has declared a 1

st
 

single tier interim dividend of 5 sen per share for FY18, payable on June 13. Going forward, the board anticipates an 
improved economic landscape for the remaining FY18 due to the strengthening of the ringgit, stabilising oil prices and 
higher gross domestic product growth forecast. (Source: The Edge) 
 

UMWOG up as it looks ahead to turnaround this year 
UMWOG rose as much as 2.5 sen to 32 sen in active trade after chairman Datuk Abdul Rahman Ahmad said the 
company is cautiously optimistic of making a turnaround in the current financial year. UMWOG's income statement 
showed that for FY17, the oil and gas support services provider's net loss narrowed to RM1.13bn from a net loss of 
RM1.18bn a year earlier. After UMWOG's annual general meeting that the company is cautiously optimistic of making 
a turnaround in FY18 if FY17's positive momentum continues. They believe the company is on a strong trajectory to 
move forward, and they are pleased with the continuing strength of oil prices and they hope this will encourage 
greater capital expenditure by oil and gas companies, which would mean an increase in demand for their oil rigs. 
(Source: The Edge) 

 

Prestariang expects to perform better in FY18, says CEO 
Prestariang is expecting to perform better in FY18, compared to last year, driven by all of its current projects in hand, 
along with the execution of its 5.0 transformation plan. They will focus on things that they can control, and the things 
they can control are their operations: topline, bottomline. Meanwhile, with the Sistem Kawalan Imigresen Nasional 
(SKIN) concession business becoming effective and having officially commenced on April 25. Prestariang’s focus now is 
to execute the contract and make sure Prestariang is aligned with its obligations toward the contract. Note that SKIN 
contributed 36.7% of revenue for 1QFY18. (Source: The Edge) 

 

Pharmaniaga 1Q earnings down 7%, pays 5 sen dividend 
Pharmaniaga’s net profit fell 7.1% to RM17.59 million in 1QFY18 from RM18.92m a year ago, dragged down by lower 
profit from the manufacturing division and losses from its Indonesia division. This resulted in lower EPS of 6.77 sen in 
1QFY18 compared with 7.3 sen in 1QFY17. Quarterly revenue was also marginally lower at RM617.92m from 
RM618.29m a year ago. Nevertheless, the group declared a first interim dividend of 5 sen for FY18, payable on June 
20. The company manufacturing division posted a pre-tax profit of RM20m in 1QFY18, lower than the RM26m 
recorded in 1QFY17, primarily due to lower demand under the concession business, and higher research and 
development expenses. (Source: The Edge) 
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MMC-owned Kontena Nasional seeks RM66.6m in damages from ex-CEO 
MMC indirect subsidiary Kontena Nasional is suing its former chief executive officer Hood Osman for RM66.59m in 
damages. The claim is premised primarily on the breach of Hood's employment contract with Kontena Nasional, fraud 
and various breaches of duty of care under common law and the Companies Act 2016. Kontena Nasional claims 
against the defendant, among others, damages in the sum of RM66.6m, general damages, full indemnity against any 
claims arising from the transactions, interest and costs.  MMC added that the legal action is not expected to have any 
significant financial and operational impact on the group for FY18. (Source: The Edge) 
 
Dialog’s 3Q profit up 25.9% on higher earnings from Malaysian and international operations 
Dialog’s net profit for 3QFY18 increased by 25.9% to RM118.8m per share from RM94.4m per share in the 
corresponding quarter a year ago as both its Malaysia and international operations reported better earnings. This was 
despite revenue declining by 5.1% to RM867.4m in 3QFY18 from RM913.6m a year ago. The better performance in 
Malaysia was contributed by the midstream and downstream activities in particular its engineering, construction and 
plant maintenance services for various projects. The group’s financial performance for the current quarter included 
the consolidation of Langsat Terminals since they became subsidiaries in September 2017. (Source: The Edge) 
 

Sime Darby Property partners Japanese firms to build RM530m GDV industrial facilities in Klang 
Sime Darby Property is partnering Japan's Mitsui & Co Ltd and Mitsubishi Estate Co Ltd for the 3

rd
 time, this time to 

jointly develop and lease built-to-suit industrial facilities with a gross development value of RM530m at Sime Darby 
Property's Bandar Bukit Raja township in Klang, Selangor. The 3 companies have previously collaborated in developing 
logistics facility projects in China and the US. The partnership is part of the group's land management strategy in 
unlocking the value of its substantial land assets through direct development, strategic partnerships and JV’s or 
strategic monetisation. Sime Darby Property will be able to enhance its earnings base by tapping into Mitsui's vast 
experience and network in industrial logistics. (Source: The Edge) 

 

SP Setia: Proposed zero-rated GST may boost local property market's buyer sentiment 
SP Setia may see improved buyer sentiment after the government announced that the GST rate will be reduced from 
6% to 0% effective June 1 this year. An immediate impact could be felt among buyers looking to purchase commercial 
properties, as these items will not be subject to the GST. Until we see the GST details, it is unsure how it will affect 
their overall construction cost, with talks of a possible re-implementation of the sales and services tax. (Source: The 
Edge) 

 
Malaysian Pacific Industries 3Q net profit down 40%, pays 19 sen dividend 
Malaysian Pacific Industrie’s net profit fall 39.9% to RM25.98m in the 3QFY18 from RM43.21m a year ago, mainly due 
to the strengthening of the ringgit against the USD and higher material cost arising from commodity price surge. This 
resulted in MPI posting lower earnings per share of 13.68 sen in 3QFY18 compared with 22.75 sen in 3QFY17. Revenue 
also declined 7.5% to RM366.33m from RM396m in 3QFY17. Nevertheless, the group declared a 2

nd
 interim dividend 

of 19 sen per share for the FY18, payable on June 20. The poor quarterly results dragged down the group's net profit 
for the cumulative 9MFY18 by 25% to RM103.43m from RM137.92m a year ago, while revenue slipped by a marginal 
0.54% to RM1.15bn from RM1.16bn in 9MFY17. (Source: The Edge) 
 

AZRB lands RM198m road construction jobs 
AZRB has secured a 2 1/2 year construction contract worth RM197.96m from PNB Merdeka Ventures SB. The contract 
was awarded to its wholly-owned Ahmad Zaki SB, in which it will be required to build new roads, galloway pedestrian 
bridge and other related works. The contract works shall commence on May 21, 2018 and is to be completed within 
883 calendar days (2.4 years) from commencement date. The contract, which excludes the GST charge, is expected to 
contribute positively to its future earnings. (Source: The Edge) 
 
PetDag 1Q earnings drop near 14% to RM218.48m, declares 13 sen dividend 
PetDag’s net profit in 1QFY18 fell 13.7% to RM218.5m, from RM253.2m in the same period a year ago, dragged by 
lower performance of its retail and commercial segments. Quarterly revenue, however, climbed 4.33% to RM7.1bn in 
1QFY18, from RM6.8bn a year ago, thanks to stronger performance at its commercial segments, where the products 
saw an 8% growth in sales volume, as well as a 2% increase in the average selling price. (Source: The Edge) 
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IOI Prop's 3Q earnings boosted by lower opex, strong JV income 
IOI Properties net profit for 3QFY18 jumped 38% yoy to RM166.65m from RM121.1m, thanks to lower operating 
expenses, a significant contribution from its JV firms, and lower taxes. Quarterly revenue, however, slumped 40% yoy 
to RM541.2m from RM895.8m, owing to lower contribution from Klang Valley and overseas projects in the property 
development segment. Other operating expenses fell 80% yoy to RM35.9m, while taxes came in 41% lower at 
RM51.3m. (Source: The Edge) 
 
Perisai Petroleum plans rights issue to uplift PN17 status 
Perisai Petroleum plans to undertake a share capital reduction and a rights issue to raise up to RM22.3m to regularise 
its PN17 status. The proposed capital reduction will shrink its share capital to RM40m from RM770.9m and give rise to 
a credit of RM730.9m, which it will use to offset its accumulated losses. Perisai has accumulated losses of RM962.8m 
as at June 30, 2017. As for its planned cash call, Perisai will involve the issuance of 223.4m rights shares at an issue 
price of 10 sen per rights share based on 1 rights share for every 2.94 existing Perisai shares held on an entitlement 
date to be determined later. (Source: The Edge) 
 
S P Setia launches ‘Ka Ki Lang’ Bonanza campaign in Penang 
Property developer S P Setia has launched the “Ka Ki Lang” Bonanza campaign which offers a variety of rewards for 
new Setia property owners who purchase units from now until the end of this year at the Setia Welcome Centre 
(SPICE) in Penang. The group is holding the campaign to reward new purchasers, otherwise known as Citizen Setia, 
who bought the company’s properties that are currently available. Perks for buyers include 0 payment until delivery of 
vacant possession of the unit purchased, a RM30,000 rebate or the equivalent worth of electrical and furnishing 
vouchers, sinking fund contribution payments for a fixed period, as well as loyal customer rebates. (Source: The Edge 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
  


